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Cee oe j 17 October 196 
To : OTC 
From : Acting Chief, FBZ 


Subject: Progress Report, September 196 


1. In general, the outstanding developments of the Branch are 
a) the achievement of an attached status to the U. &. Navy of the 
Mission in China and the delivery to that Mission of some of the 
wanted personnels b) the recruiting, training, and delivery of semi-~ 
covert bodies to the State Department for training; both Division ds 
Southeast Asia, and Division 2, China-Japan-Korea, have personnel 
now in the State Department training course: and others ready. 


2. There was some additional progress made in covert activity 
during September. One additional covert project-agent departed for 
China during the month and two Southeast Asia project-agents were 
finally briefed and made ready for departure in the near future. 


36 The problems that confront us are still those of finding 
well-qualified personnel for Washington and the field; the problem 
of working out secure details in relation to covert enterprises in 
the field; and, the most important problem of all, how to obtain 
more useful and pertinent information about Russian activities and 
aims outside of Russia and anything at all about what goes on inside 


Russia. 
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PROGRESS REPORT 
DIVISION 1, BRANCH 2, FSRO 


SEPTEMBER 1946 


I, FORSIGN REPORTS 


Ae 


B. 


Administrative 

1. Personnel attached to diplomatic establishments in 
Bangkok end Kuala Lumpur remains the same. 

2. Mr. Thompson decided to remain in Bangkok for a 

while longer, awaiting the arrival of the junior intel. 
iedting officer who is slated for Bangkok, This man 

has now completed his SSU training and enters Department 

of State Foreign Service School 1 October, 

3, Mr. Mysbergh and Mr. Bower have agreed to remain in 
Kuala Lumpur until next spring. ‘They are doing a 

splendid job and the news that they will remain is most 
welcome. . 

Operations +- Covert 

1. The agent employed in Project SEA #2 was trained in 
September and all arrangements. with him have been completed. 
He expects to leave seiiy in October. 

2. Project SEA #4 was approved on 18 aéctenier and training 
of the key~agent was begun, His departure for the field 
will probably be late November. 


3. Project SEA #6 was submitted in September, Training 
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of the prospective agent will begin as soon as approval 
of the project is received, 
4, Project SEA #7 has been prepared and will be sub- 
mitted in October, Assessment of the prospective agent 
has been set for October and will be in hand before sub~ 
mission of the project to the ADSO, | 
5. Project SHA #8 is in preparation, This project will 
activate a sleeper already in the aLeBe . | 

C. Operations -- Semi-covert 
1. One man is slated to enter Foreign Service School 
7 October in preparation for departure to the field. 
2. A second semi-~covert man has completed school and 
will enter Foreign Service School in October, He has 
also taken special courses in communications and photo~ 
graphy. 

. 5. A third man entered CIG (SSU) school late in September, 
4. Two additional men have been security-cleared and | 
assessed during September, It is planned to use one of 
these men, who is in the peuciee Army, as a miieeeny 
attache in the area, The second man was chosen for an 
Atlas post which has been eliminated, It is now planned 
to use him for a consular post as a security officer 
and he will be trained in CE work toward that end, 

II, SECURITY CONTROL 
: A. Administrative 


1. The candidate for an SC operations desk for Southeas’ 
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Asia mentioned last month reported for work in September. 


He is now taking the S&T course. 
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PROGRESS REPORT SEUR Ey 


DIVISION 2, BRANCH Z, FSRO 


SEPTEMBER 19)6 


T. FOREIGN REPORTS 


Ac 


ADMINISTRATIVE 

1, As a result of conversations held at Gen. MacArthur's headquarters 
in Tokyo, by a representative of the Director and the chief of this 
division, plans were initiated for the establishment in Japan of a CIG 
liaison officer, to be charged with facilitating the flow of intelligence 
from the China Mission to SCAP. “It. Col. Robert J. Delaney has been 
selected for this position, Col. Delaney will be assisted by a staff 
of three. | | 

ee Reoruiting under the new China 7/0 has been completed for SI 
investigators and administrative clerks; two of the five analyst 

slots have been filled from Washington and one in the field; two 

highly qualified Russian-speaking personnel have been obtained in 
Washington, for assignment in China. As a result, the China replacement 
progran has been nearly completed except for CH investigators and non= 
FSRO personnel, 

3, The division staff in Washington was augmented by the assignment a 
as an intelligence officer, Lt. Stanley Bergman, newly aacuEnce from 
China, and of Miss Carlotta Johnston as clerk~steno in charge of under= 


cover files. 
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1, As of 30 September 196, a total of 1h covert projects have been 
approved,. 
a. Of this number 3 are sleepers in the field awaiting activation. 
An approved under-cover operation to activate the deepers has been 
dropped; a new approach to the problem is being sought, 

'b. En route to the Far East, 3 covert agents ~ trained, paid and 
briefed ~ have been delayed on the West Coast due to the steamshin 
strikes, 

c. Jt is anticipated that initial reports will be received in the 
near future from an agent who has already had 3 months to "settle! 
himself in the field, 
d. The renainins 7 projects are in the various stages of implenentation. 
are 
2. Four plans/under consideration and/or being prepared in the SOP 
project form,, 

One recruit was ordered to duty with a view to using him in a semi~ 
covert position, Two prospects having military cover were called to 
Washineton, without disclosure of our interest, to be screened for 
possible use in a major semi-covert project. Several other prospects 
are being investi gated, 

OPERATTONS ~ SHMI-OVERT 


Except for minor persomal movements, the situation of the various 


field stations remained the same for September as for August. 
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On this subject reference is made to the report submitted by ¢ 


Division, Dissemination Branch, 


4. CHINA 
1. Administrative - Washington 
The SC Administrative staff in Washington is #111 handicapped by 
the lack of clzrical assistance - secretarial,-stenographic and carding. 
At the present tine, we only have available the services rendered by a 
secretary and clerk-stenographer who are awaiting overseas assignments, 
Ze _ Operations ~ Semi-Covert 
a 2 Semi-Covert operators are now in China, #hile these overators 
report through and are handled by the SSU Mission in China, their 
projects are considered semi~covert. 
b. One intelligence officer has been briefed and is now awai bing 
transportation to China, This cfficer will operate under Treasury 
Department cover. 
c. ‘lwo intelligence officers are now attending the State Department 
Foreign Service School, 
d. tforts are oeinr made to find qualified SC intelligzence officers 
and clerical personnel for semi-covert assignments. 
3. Operations ~ Semi-~Overt 
a ‘the strength of the SC Branch of the SSU Mission was further 
weakened during the month of September by the return to the United 


States of two of our most experienced SC intelligence officers. 
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SECRET 





b. Two intelligence officers departed for China during the 
month of September, 

ce, One intelligence officer is in retraining and will be ready 
for shipment to China dout November 15th. 

ad. Difficulty is being experienced in obtaining qualified Sc 
personnel to fill existing nano ten: 

e. As of 1 September, 18 principal operations were being handled 
by the SC Branch of the SSU Mission in China, In addition to 
these principal operations general agent coverage continued on 
various phases of activities which are of CE interest, | | 
Intelligence 


13 doctments were processed in Washington; 105 were reports from 


the field, and the other 38 were miscellaneous reports, 153 new names 


were added to the files. 11 disseminations were made in Washington as 


folLlowss 


To State Department hh 
To PBI L 
To ID, Wocs 2 
To ONT 2 
To CIG 2 

Total nicl 


Name checks were made during the month of August 19)j6 as follows: 


In Shanghai - Visa applications for Consulate 298 
. Name Checks for Consulate 
Name checks for CEG’ 58h, 
Name checks for CID 15 
Name checks for Navy 195 
TOTAL name checks made Shanghai. 1137 
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In Peipings Name checks for Executive Headquarters - 50; 
for American Consulate, Marine G2, Military and Naval 
Attaches, CIC, CID and war Crimes Commission — 100. 
Le Operations 
Efforts are being made to find a qualified SC intelligence 
officer who can be assigned to the liaison mission which is being 
sent to Tolcyo. 
2. Japan = Intelligence 
The breakdown for dissenination eeoses of the ROUSSEAU inter- 
rogations (FSRG 29h, li37-l0) occupied virtually the full time of the 
Japan Desk officer during the month, A statement on the 23 resultant 
disseminations will be included in the report for October. 
Apart from this, a few reports fron China were processed, and 29 
new names were added to the Control Card Files, 
3, Korea — Intelligence 
Three SC reports from China were processed. 


2 new names have been added to the Control Card Files for Korea, 
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